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March 28, 2006

RussNeft Establishes a Research and Technology Center

Moscow. Oil Company RussNeft OAO announces creation of a new subsidiary under the name of ‘RussNeft Research and Technology Center, OOO’. This strategic decision will allow RussNeft to ensure highly efficient development of its oil and gas fields, and proper exploitation of its resources which by this time have significantly increased.

Many objectives to be accomplished by the Center also include preparation of reservoir engineering documents for the oil producers of the Holding Company to develop their oilfields, and oilfield development efficiency enhancement basing on creating and monitoring oilfield geological and hydrodynamic simulation models. Moreover, the Center shall control the quality of the research on reservoir engineering and geological study of the subsoil to be done by independent service companies. The Center is also going to choose subcontractors for research engineering and to submit the reservoir engineering documents to respective authorities for approval procedures.  

The immediate actions of the Center will be aimed at establishing RussNeft corporate standards for research engineering on geological simulation of oilfield development. 

In the team of RussNeft Research and Technology Center there are highly professional staff members including 10 doctors and candidates of science, 2 members of Russian Academy of Natural Sciences, and 2 laureates of the RF Government Premium in Science and Technology. In compliance with the geography of RussNeft activities, in the structure of the Center there have been formed regional units to carry out reservoir engineering and development of the oilfields in the Northwest, Povolzhsk, Central Siberian, West Siberian and Ural oil producing sections of the Company. 

President of Oil Company RussNeft OAO Mikhail Gutseriev said:

“The Research and Technology Center is the cerebrum of the Holding Company, whose functioning will allow to efficiently develop oil and gas fields, to quickly and effectively draw up action programmes on exploration, drilling and oil production.”
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For Reference 

NK RussNeft OAO is a vertically integrated oil holding company found among the ten first-rate oil and gas companies of this country.

RussNeft structures 30 producing enterprises, including 3 oil refineries and 2 transport companies, an up-to-date retail network of 300 gas-filling stations. The entities of the company are located in 17 regions of Russia and CIS.

RussNeft operates in Western Siberia, Tomsk, Novosibirsk, Ulyanovsk, Penza, Volgograd, Bryansk, Leningrad, Vologda, Smolensk, Saratov and Orenburg regions, Krasnodarsky krai, Republics of Udmurtia, Komi and Belarus.  The company’s head office is found in Moscow.

The total recoverable reserves of RussNeft exceed 630 million tons. The annual oil output has reached 17 million tons.

The size of the company’s staff is more than 17 thousand employees.

In all the areas of its operation the company participates in large-scale social and charitable programs in the context of cooperation agreements with administrations of constituent entities of the Federation.
