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May 15, 2006

RussNeft and Administration of the Krasnodar Region Signed a Cooperation Agreement

Sochi. Oil Company RussNeft OAO and Administration of the Krasnodar region have concluded a cooperation Agreement.

The document was signed by Mikhail Gutseriev, President of RussNeft, and Alexander Tkachov, Governor of the Krasnodar region.

The Agreement determines the main principles of cooperation between the Parties which include implementation of various investment projects of the Company in the area of local oil refining. The cooperation programme of the Agreement also provides for greenfield exploration over the territory of the Krasnodar region. 

RussNeft undertakes to deliver major oil products required for the local economy and is planning to take part in the federal principal project aimed at all-round development of the fuel and energy complex of the Krasnodar region to be completed in the time period from 2006 to 2009. The Company is going to invest 600 million roubles in the modernization of the Krasnodar Refinery exceeding the last year investments by more than 25%.  

The Company also undertakes to timely effect all the required tax payments in the local budgets and operate the Krasnodar Refinery, its subsidiary, to its full capacity. The scope of tax payments to the local treasury is expected to be twice as much against the amount of the past year. Moreover, RussNeft and the regional Administration have agreed and approved a three year environmental protection programme.

RussNeft President Mikhail Gutseriev said: “The Krasnodar region is strategically important for the operation of our Company, and in the nearest future it will become one of the key elements of RussNeft’s refining complex. We are confident that our cooperation with the regional Administration is going to be long-term and mutually beneficial because we are guided by the unanimity of understanding the objectives of social and economic development of the region.” 

Governor of the Krasnodar region Alexander Tkachov said:

“We are sure that entering the Agreement with RussNeft we are facing new large-scale prospects for the Krasnodar region. The activities of the Holding Company associated with the modernization of the Krasnodar Refinery already favourably affect the local economy, significantly increase the tax proceeds and are going to be very important in the future for the development of the region.”  
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For Reference 

NK RussNeft OAO is a vertically integrated oil holding company found among the ten first-rate oil and gas companies of this country.

RussNeft structures 30 producing enterprises, including 3 oil refineries and 1 transport companies, an up-to-date retail network of 300 gas-filling stations. The entities of the company are located in 17 regions of Russia and CIS.

RussNeft operates in Western Siberia, Tomsk, Novosibirsk, Ulyanovsk, Penza, Volgograd, Bryansk, Kirovsk, Vologda, Smolensk, Saratov and Orenburg regions, Krasnodarsky krai, Republics of Udmurtia, Komi and Belarus.  The company’s head office is found in Moscow.

The total recoverable reserves of RussNeft exceed 630 million tons. The annual oil output has reached 17 million tons.

The size of the company’s staff is more than 17 thousand employees.

In all the areas of its operation the company participates in large-scale social and charitable programs in the context of cooperation agreements with administrations of constituent entities of the Federation.
